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OILSANDS QUEST INC. Forward-Looking Statements

Forward-looking statements such as the resource estimates and exploration plans, development timelines, forecasts, infrastructure assumptions, and references to
Oil sands Quest I nc. (AOilsands Questo or the ACompanyo) Citnmatpsohnadagementancetiiev o i
Companybés independent evaluators at the date the st at e me ardstheafacwrs tha cbeld causen d
actual events or results to differ materially from those anticipated in the forward-looking statements, which include but are not limited to risks inherent in the oil
sands industry, regulatory, financing and economic r i sk sinessalandSpecifically, the tanglives c i a
and development plans described in this presentation are indicative and conceptual and cannot progress without further capital resources which are not currently
available. There are uncertainties inherentinforward-l ooki ng i nf ormation, includi ng flaaddition therebtare ypwnerdus Oi | s
uncertainties inherent in estimating resources, i ncl udi rfgetroleamrgsourcasare bases upbre y
a number of factors and assumptions made as of the date on which the estimates were determined, such as geological, technological and engineering estimates
which have inherent uncertainties, the assumed effects of regulation by governmental agencies and estimates of future commodity prices and operating costs, all of
which may vary considerably from actual results. All such estimates are, to some degree, uncertain and classifications of resources are only attempts to define the
degree of uncertainty involved. The estimates contained herein with respect to petroleum resources that may be developed in the future have been based upon
volumetric calculations and upon analogy to similar types of resources, rather than upon actual production history. Estimates based on these methods generally

are less reliable than those based on actual production history. Subsequent evaluation of the same resource based upon production history will result in variations,
which may be material, in the estimated resources. For a description of risks and uncertainties facing the Company and its business and affairs, readers should
refer to the Company6s -KAorthayaar ended Agpadl B0, 20Dl pavaitable an http:0www.sedar.com and http://www.sec.gov.
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Oilsands Quest undertakes no obligation to update forward-l ooki ng i nf ormation i f <circumst aions €hsuld changenexceptgse me n
required by law. The reader is cautioned not to place undue reliance on forward-looking statements.

Cautionary Note to U.S. Investors i The United States Securities and Exchange Commission (the "SEC") permits oil and gas companies, in their filings with the

SEC, to disclose only proved reserves that a company has demonstrated by actual production or conclusive formation tests to be economically and legally

producible under existing economic and operating conditions. The Company uses certain terms in this press release such as discovered and contingent resources,

that the SEC guidelines strictly prohibit us from including in filings with the SEC. U.S. Investors are urged to consider closely the disclosure in our Form 10-K,

available from us on request by emailing ir@oilsandsquest.com or by calling 1-877-718-8941. You can also obtain this form at www.sec.gov. In reviewing this

news release, it is necessary to recognize the differences between resources (which are reported as required under Canadian law) and reserves (which are not

being reported). U.S. Investors are cautioned that the discussion of resource estimates in this news release does not contain any information about deposits that
would qualify as deposits of fireserveso under SEC | ndust trgsouBes|atkc€andadianterisir t h e
defined in accordance with the standards set forth jointly by the Society of Petroleum Evaluation Engineers (Calgary Chapter) and the Canadian Institute of Mining,
Metallurgy and Petroleum (Petroleum Society) in the COGEH. The COGEH standards differ from the terminology and standards set forth in SEC Industry Guide 7

and, as a consequence, the information contained in this news release may not be comparable to information provided by other similar companies in the United

States. Investors should not assume that any part of the deposits discussed in this news release that are categorized as discovered, undiscovered, contingent or
prospective resources according to Canadian standar ds wi |elcommereial viabilgy oftheses i d e r
resources are affected by numerous factors which ar e bey o mdentiahfa furher fmareingy 6 s ¢
environmental, permitting, legal, title, taxation, socio-political, marketing, or other relevant issues. Investors are cautioned not to assume that all or any part of
aresource, whether discovered or contingent, exists or (if it exists) is economically or legally extractable.

See also fiResource Definitions and Cautionary Statementso in Appendi x
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‘ ‘ ’ !0ILSANDS QUEST INC.

Extending e boundaries . commercially viable deposits of the

Athabasca Oil Sands

IN-SITU OIL SANDS



O‘ !OILSANDS QUEST INC. In Situ Oil Sands

Three project areas with over 100,000

bbl/d of long-term production potential ¥ v
Exploring and developing oil sands permits PR ‘;'

and licences in Saskatchewan and Alberta Seskachevan O Sance
Saskat chewaneécalebilisangst gl obal B ;

discovery

A Axe Lake - Saskatchewan
Fully delineated 35,000+ bbl/d SAGD" pilot project with facilities in place

A Wallace Creek - Alberta
Partially delineated resource with 35,000 bbl/d project potential.

A Raven Ridge i Alberta
Well delineated resource with longer-term opportunity for 30,000 bbl/d project

1.SAGD: iSteam As s i s tandnhdhcedoail recoyery Bechaologyargpedaucing heavy crude oil and bitumen
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Pursuing options tw secure financial flexibility and

Capital funding requiremen ts

STRATEGIC ALTERNATIVES



O‘ !OILSANDS QUEST INC. Strategic Alternatives Process

>

Strategic alternatives process launch August 17, 2010

>

Potential investors want to see further asset development and risk
reduction

>

OQI therefore needs capital to advance assets to the next stage

>

Stepping back from formal strategic alternatives process to focus
on asset development

>

Remain open to offers; will eventually need a partner

NYSE Amex : BQI

See Forward-Looking Statements (Slide 2)



O‘ !OILSANDS QUEST INC. Rights Offering Planned

A Offering existing investors opportunity to buy additional shares on
proportional basis
A Use of proceeds:

A Axe Lake SAGD pilot project and overburden delineation
program

A Wallace Creek 2012 exploration program
A Complete Axe Lake core hole re-abandonments over 4 years

NYSE Amex : BQI
See Forward-Looking Statements (Slide 2)
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Defining e path forward wward cCOmmercial development of the

First Saskatchewan Oil Sands Project

DRIVING FORWARD
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Geology of an

O(!ousmms QUEST INC. Inland Cretaceous Sea
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‘ ‘ ’ !OILSANDS QUEST INC.

Drilling Strategy & Activity

A Axe Lake discovery well
January 2006

A The exploration strategy
focused

pl ayo

A Discoveries at Raven Ridge

and Wallace Creek were
based on stepping out from
proven bitumen deposits at
Axe Lake

Source: OQI
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‘ ‘ ’ !OILSANDS QUEST INC.

A Cenovus, Grizzly, SilverBirch
and Imperial Oil (Exxon
subsidiary) are active in the
area.

Potential partnerships
around:

A Pipelines

A Utilities

A Road construction and
maintenance

Drilling programs

A

Shared services on drilling
programs

A Rigs

A Water trucks

A Vacuum trucks

A Cement services

A Geophysical logging
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O(zousmns QUEST INC. Project Economics

Quality of reservoirs (clean, homogeneous reservoirs with coarse
sand grains) helps efficiency and steam-oil ratio

Requirement for new infrastructure adds cost but:
A Industry activity in the region has increased bringing potential for
shared infrastructure costs
A Basin is being delineated as exploration is moving toward OQI

assets
" Saskachewan |

Attractive Saskatchewan
royalty regime Pre-Payout 1-9% of gross bitumen revenues|| 1% of g:\(l)sssﬁ(;tilrj]r;z(r;larlzvenues.

between C$55-C$120/bbl WTI
A Flat % of gross revenues

A 1% pre-payout
25-40% of net bitumen revenues|| 20% of operating income. No
A 20% post-payout SRS | o veen C$55-C$120/bbl WTI sliding scale

Economics appear solid for first project
A Economics increasingly robust for subsequent projects
A Still very early days for projecting returns with any certainty

NYSE Amex : BQI 12
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OILSANDS QUEST INC. Resource Estimates

Contingent Resources?!: Prospective Resources?!
2000 - 2000 -
1800 1800 -
1600 - 1600 -
1400 - 1400 -
51200 - 51200 -
Qo Qo
£1000 £ 1000 -
£ 800 E 500 |
600 600 -
400 400 -
200 200 -
0 0
low ‘ best | high | low ‘ best
2008 2009
.Axe Lake .Wallace Creek .Raven Ridge I:I Eagles Nest
mmbbl Axe Lake Wallace Creek Raven Ridge Eagles Nest Total
Working Interest 100% 100% 100% 100% 100%
Acreage (acres) 48,453 45,545 67,053 22,773 183,824
McDaniel Estimates Best High Best High Best High Best High Best High
Contingent Resources 153 474 114 177 - 320 - - 266 971
Prospective Resources - - 178 539 136 565 178 717 492 1,821
Total Potential R bl
otal Fotential Recoverable g 474 292 716 136 885 178 717 758 2,792
Resources
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See Forward-Looking Statements (Slide 2)



‘ ‘ ’ !0ILSANDS QUEST INC.

Developing e first major oil sands discovery in

Saskatchewano s

AXE LAKE
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O‘ !mLSANDs QUEST INC. Axe Lake

Ve

A Permits /Licenses
A Licenses: 48,468 acres (discovery area)
A Large, continguous well-delineated block

A Activity

359 Exploration core holes

11 Reservoir test wells

Delineation density: 4.7 wells per section
(average)

Delineation density: 6-10 wells per section in
the CDA

291 km of 2D seismic

25 km? of 3D seismic

Steam generation facilities and pilot plant built
Fluid flow and solvent testing conducted

esource
High quality reservoir
Initial development area is northeast part of

10m Net Pay Zone

SASKATCHEWAWN

-- Edge of Complete McMurray Removal

—_ALBERTA

reservoir
Top lean zones in areas to the southwest
Glacial till cap i cap integrity testing completed

Source: OQI

o Po Do Po U o Po Po Po  Po Do Do Do
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Varying Form of Cap Over the

O‘ !mLSANDs QUEST INC. Bitumen

A Clearwater /
Wabiskaw shales
" overlay most of the
earwater S .
Zero Edge enied McMurray bitumen
MARGUERITE RIVER Zones in Alberta

TWP 96

TWP 95 WILDLAND PARK e
Sl AX ) iy
A Transitional Upper

P o McMurray shale cap

over part of Wallace

* Creek and Raven
TWP 93 - Raven Ridge Ridge
il L ,

Clearwater / Wabiskaw
TWP 92 Shale Cap €=
Present

Clay -Rich Glacial A Most of OQIl 0s
T TilCap h | ich

Present ave_ a C ay-ric
N\ glacial till cap above
the commercial
development area

Rng 4 W4 Roa 3.\\W/4 Rng 2 W4 | Rnho

Athabasca Petrobank
Oilsands

Value

Koch Exploration

Canada GIP Ltd. Clearwater

Zero Edge
| |

Heritage

Source: OQI
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0(2 OILSANDS QUEST INC. Steam Containment Integrity

A Homogeneous, coarse-grained oil sands  permeability
with very low fines

A Glacial till cap differs from in-situ
A Low clay content, high Net:Gross ratio projects further west

A No shale (IHS) interbedding
A High bitumen saturation, porosity and

A key difference between McDaniel 6s fBesto
rich glacial till is present over the entire development area, is in direct contact with the
top of the bitumen, and if it will be effective as a containment mechanism.

OQI drilled 16 holes in late 2009 using a sonic-coring rig to recover intact, competent
core samples for geo-mechanical testing.

16 out of 16 holes had clay-rich glacial till present.

150 m
(492 ft)

¥ 35m (115 ft)
20 m (66 ft) Oil Sands

Axe Lake Geology Type Section

Dina/ McMurray
Formation

Source: OQI Limestone basement

NYSE Amex : BQI 17
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O‘ !0ILSANDS QUEST INC. Axe Lake SAGD Pilot Project

SAGD pilot ready at Axe Lake to set stage for commercial development

| vl " |
i |‘, B

0 W

4 = P - -
32 bl 0 !

Pilot objectives

A Primary objective: test the effects of steam contact from SAGD
operations in the Dina Formation on the glacial till cap overburden at Axe
Lake

A Secondary objective: confirm early SAGD rates, optimal producing
pressure and gas composition rates

NYSE Amex : BQI
See Forward-Looking Statements (Slide 2)
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‘ ‘ ’ !0ILSANDS QUEST INC.

High prospectivity .or SAGD Recovery and

potential asa Second commercial development

WALLACE CREEK




‘ ‘ ’ !OILSANDS QUEST INC.

A Permits

To To Do Io

45,545 acres (18,432 ha)
Purchase date: Jan. 23, 2008
Purchase price: C$10 mm

Permit expiry extended to March 31,
2013

A Activity

A
A
A
A

14 core holes drilled by the Company

5 legacy holes (1974) assessed

53 km of 2D seismic

Delineation density: 0.2 wells per section

A Resource

To Do o Do Do Do

Thick continuous pay (up to 25 m)

No significant top or bottom lean zones
Shale cap preserved in areas, glacial till
in other areas

High bitumen saturation, high
permeability, high quality reservoir
Highly prospective for SAGD recovery
OQI and McDaniel consider these
permits to be highly prospective,
however further exploration is required

Wallace Creek Asset

NYSE Amex : BQI

See Forward-Looking Statements (Slide 2)
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